SYLLABUS

A+ Real Estate Educators’ Mortgage Loan Brokering & Lending Correspondence Course

Course Description: A+ Real Estate Educators’ correspondence course allows you to
take the Mortgage Loan Brokering and Lending course at your own pace. The final exam
will be administered by and sent to your Test Administrator. The final exam is designed
to test your knowledge on Mortgage Loan Brokering and Lending.

This course introduces students to issues involved with various aspects of Mortgage Loan
Brokering and Lending.

Instructions:

e Read the course textbook sent to you. The textbook for this course is entitled
Mortgage Loan Brokering, 3" ed. By Walt Huber, William Pivar and Walt
Zozula.

e Asyou read each chapter, answer the quizzes for the corresponding chapter.

e After 2 Y2 weeks, from the time you receive course materials, you are eligible to
request for your exam to be sent to your Test Administrator. Fax over the request
for your test to be sent to your Administrator to 619-374-2902.

e Your Test Administrator will be given instructions on how to administer the test.
You will be given 3 hours to take this open book exam.

e Your certificate of completion will be mailed to you if you attain a passing score
(60% or better) on the final exam. The certificate will provide proof of the
successful completion of this course.

Learning Objectives: Learning objectives are identified below with the topics they
pertain to. You are required to spend a minimum of 45 hours readying and studying the
course materials. We suggest an average of 3 hours per chapter. Times may be adjusted
for longer or shorter chapters.
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Chapter 1 — Scope of Mortgage Loan Brokering
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[. INTRODUCTION (p. 3)
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C. Why Loans are Refused by Institutional Lenders (p. 6)
[1l. MORTGAGE LOAN BROKERS (p. 10)
A. Characteristics of Sub-Prime Lending (p. 10)
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H. License Suspension (p. 45)
I. Insufficient Funds — Priority of Payment When Money Deposited (p. 45)
J. Waiver of Rights (p. 45)
k. Disciplinary Action Against Licensee (p. 45)
lll. REAL ESTATE BROKERS (p. 46)
. Definition of a Real Estate Broker (p. 46)
. Additional Activities Requiring Licensing (p. 47)
. Exemptions from Licensing (p. 48)
. Individual Brokers (p. 48)
. Requirements to Obtain a Broker’s License (p. 48)
. Partnerships (p. 50)
. Corporate Brokers (p. 55)
IV. REAL ESTATE SALESPERSONS (p. 56)
A. Licensing Requirements (p. 56)
V. CHAPTER SUMMARY (p. 58)
VI. CLASS DISCUSSION TOPICS (p. 59)
VII. CHAPTER 2 QUIZ (p. 60)

OmTMmmMmoO w>

Chapter 3 — Department of Corporations Licensing 65

KEY WORDS AND TERMS (p. 65)
LEARNING OBJECTIVES (p. 65)
I. PERSONAL PROPERTY BROKERS (p. 67)
A. Definition (p. 67)
B. Repeal (p. 68)
C. Replacement (p. 68)
II. CALIFORNIA FINANCIAL LENDERS LAW (p. 68)
. California Financial Lenders License (p. 69)
. Licensing (p. 69)
. Brokering CFL Loans (p. 69)
. Funding CFL Loans (p. 69)
. Form of Licensing (p. 70)
. No Examination (p. 70)
. Net Worth (p. 70)
. Scope of Activity (p. 70)
. Multiple Places of Business (p. 71)
. Employees (p. 72)
. Reports (p. 72)
. Annual Assessment (p. 73)
lll. CALIFORNIA RESIDENTIAL MORTGAGE LENDING ACT (p. 74)
A. Application and Exemptions (p. 74)
B. Assessments (p. 74)
C. Choice of Licenses (p. 75)
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. Who Must be Fingerprinted? (p. 76)

. Specific Licensing Requirements (p. 77)
. Scope of License (p. 77)

. Educational Requirements (p. 77)

. Use of Independent Contractors Forbidden (p. 78)
. Records (p. 78)

. Reports (p. 78)
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IV. CHAPTER SUMMARY (p. 83)
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Chapter 8 — Disclosures in Mortgage Loan Transactions 217

KEY WORDS AND TERMS (p. 217)
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IV. LEAD-BASED PAINT DISCLOSURE (p. 303)
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I. Investigative Consumer Reports (p. 336)
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. Unruh Civil Rights Act (p. 337)
. Fair Employment and Housing Act (p. 338)
. Housing Financial Discrimination Act (p. 341)
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XIL.
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XV.
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A. Funds Received and Disbursed (p. 386)
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Chapter 12 — Hard Money Makers and Arrangers
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C. Verification of Mortgages (p. 424)
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E. Appraisal (p. 424)
F. Mortgage Loan Disclosure Statement (p. 424)
G. Servicing Agreement (p. 424)
VI. ARTICLE 5 (p. 425)
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. Broker Advancing Other Than Obligor’'s Funds (p. 431)
. Mortgage Lender/Purchaser Disclosure Statement (p. 432)
. Mortgage Brokers Loan Statement - Borrower (p. 432)
. Recording of Trust Deeds (p. 432)
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. Maximum Allowable Charges (p. 436)
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. Prepayment Penalties (p. 440)
IX. TRUST FUND HANDLING (p. 440)
X. REQUIRED DISCLOSURES (p. 440)
A. State Requirements (p. 440)
B. Federal Requirements (p. 440)
C. RE Form 883 (p. 442)
XI. CHAPTER SUMMARY (p. 445)
XIl. CLASS DISCUSSION TOPICS (p. 448)
Xlll. CHAPTER 12 QUIZ (p. 449)
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Chapter 13 — Securities in the Lending Industry

KEY WORDS AND TERMS (p. 453)
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|. CORPORATE SECURITY ACT OF 1968 (p. 455)
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. Intrastate Defined (p. 461)
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J. Offer to Sell Defined (p. 461)
Il. EXCEPTIONS TO DEPARTMENT OF CORPORATE JURISDICTIONS (p. 463)
A. Interstate Security Sales (p. 463)
B. Real Property Securities Permits (p. 463)
lll. APPLICATION TO REAL ESTATE BROKERS (p. 463)
A. Broker as Issuer (p. 463)
B. Qualification Requirements (p. 464)
C. Licensing (p. 464)
D. Sanctions (p. 465)
IV. EXEMPTIONS FROM CALIFORNIA SECURITIES LAW FOR LOAN
TRANSACTIONS (p. 466)
. Note Sold to One Person (p. 466)
. Article 6 — Claim of Exemption from Securities Qualification (p. 466)
. Issued or Guaranteed by a Bank or Savings Bank (p. 471)
. Issued or Guaranteed by a Credit Union (p. 471)
. Investment Certificate in Loan Company (p. 471)
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. Private Offering (p. 471)
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. Real Estate Broker Transactions (p. 473)
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